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“The Effect of Income tax on dividend Policy Applied Study on
Companies Listed on the Palestine Stock Exchange”

Researcher:

Mohammed Hijjo
Abstract:

This study aimed to investigate the effect of income tax on dividend policy. The independent variable represents income
tax, and the dependent variables include (earned, distributed, and retained profits). To achieve the objectives of the study,
the researcher used the descriptive analytical method by studying the previous literature in addition to the applied study, in
which data were collected from the financial statements of the companies listed on the Palestine Stock Exchange for the
financial period between (2013-2022). The study used panel data analysis comparing random, fixed, and common effects
models.

This study found a positive relationship between income tax, realised profits, Dividend profits, and retained earnings in
companies listed on the Palestine Stock Exchange. The study recommended that companies should define balanced
distribution policies that take into account the financial needs of the company, shareholders and tax obligations and provide
clear details on how to dividend profits, it is necessary for the government to take into account in imposing its taxes, the
financial impact on companies to achieve financial sustainability and for companies to be able to continue and make profits.

Keywords: Income tax, Dividend policy, Retained earnings, Dividend profits, Net income.
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